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UNORGANISED SECTOR 
 

 
Dr. Aparna Goswami 

 

Dept. of Economics, 

 
Government S.S. N.M College,Narsingpur,(M.P.) 

 
 

Abstract 

 

In the Indian context, Social Security is a comprehensive approach designed to prevent 

deprivation, assure the individual of a basic minimum income for himself and his dependents 

and to protect the individual from any uncertainties. The State bears the primary 

responsibility for developing appropriate system for providing protection and assistance to 

its workforce. Social Security is increasingly viewed as an integral part of the development 

process. It helps to create a more positive attitude to the challenge of globalization and the 

consequent structural and technological changes. The unorganized sector on the other hand, 

is characterized by the lack of labour law coverage, seasonal and temporary nature of 

occupations, high labour mobility, dispersed functioning of operations, casualization of 

labour, lack of organizational support, low bargaining power, etc. all of which make it 

vulnerable to socio-economic hardships.The unorganized sector workers are those who have  
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not been able to pursue their common interests due to constraints like casual nature of 

employment, invariably absence of definite employer-employee relationship, ignorance, 

illiteracy, etc. The unorganised workers are also generally low paid and a majority of them 

are devoid of any of the social security benefits like life and medical insurance, health care, 

maternity benefits, and old age pension etc. 

 

 

This paper analysis an overview of the support-led social security arrangements for the 

unorganized sector in India. On support-led security programs, it concentrates on preventive 

and protective schemes for the unorganized sector. Although the coverage in not high, 

several state governments have attempted to provide various protective social security 

measures for the unorganized poor and vulnerable sections of the society. This paper tries to 

find out the issues in social security for the unorganized sector and how do growth- 

promoting polices help the unorganized worker? This paper find that the support-led social 

security programs for the unorganized sector at level of state and all India. This paper 

reviews Importance of Unorganized Sector and Organized Versus Unorganized Sector 

Employment situation in year 1999 to 2010. Unorganized or unorganized sector constitutes 

a pivotal part of the Indian economy. More than 90 per cent of workforce and about 50 per 

cent of the national product are accounted for by the unorganized economy. The paper argues  
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that the government providing social security for the section of unorganized workers but there is 

a need for public- private partnership for providing social and economic security to the unorganized workers. 

 

Introduction 

 

It is by now well-known that the term ‘Social security’ in the developing countries is used in a 

much broader sense than that used in the developed countries. Depending on the country’s economic 

development, different packages of social security measures have been advocated. Dreze and Sen (1989) 

distinguish two contrasting approaches for raising the living standards. One approach is to promote 

economic growth in order to improve private and public incomes. This is termed as ‘support–led security’. 

In this approach wide-ranging public support is given in areas such as employment provision, income re-

distribution, health care, education and social assistance to workers belonging to the unorganized sector. 

India has relied on both growth – promoting and support-led policies to help the unorganized workers. 

Regarding support-led policies to help the country has relied more on promotional measures (self-

employment and wage employment programs, general health and education, etc.) The neglect of 

conventional social security benefits for the poor workers is based on the assumption that in a country like 

India, the poor workers are so numerous and the problem of absolute poverty is so massive that 

comprehensive social security would be fiscally impossible. Given endemic unemployment and under-

employment, and programme of unemployment benefits would attract a large fraction of the unorganized 

labour force and hence would be extremely costly. The focus and bulk of spending in India, therefore, have 

been on “promotional” forms of direct anti-poverty programmes as opposed to “protective” interventions.” 
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